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"ANSWER TO COMPLAINT BY DEFENDANT LIBERTY UTILITIES
(APPLE VALLEY RANCHOS WATER) CORP.

Pursuant to Code Civ. Proc. §§1250.230 and 1250.320, defendant Liberty
Utilities (Apple Valley Ranchos Water) Corp. (sued herein and formerly known as
Apple Valley Ranchos Water Company) ("Liberty”) answers the Complaint in Eminent
Domain, filed by plaintiff Town of Apple Valley ("Town") on January 7, 2016, as follows:

1
Liberty owns certain interests in the property described in the Complaint
as "the Water System" or "the Property" (and referred to herein as "the Subject
Property”). Liberty is entitled to compensation for the Subject Property, pursuant to
Code Civ. Proc. § 1263.310 and case law.

2
The Subject Property is part of a larger water system ("Larger Property")
owned by Liberty. Severance of the Subject Property from the Larger Property will
damage the remainder of the Larger Property. Liberty is entitled to severance damages

under Code Civ. Proc. § 1263.410 et seq. and case law.

3
Liberty is also entitled to compensation for improvements pertaining to the

realty under Code Civ. Proc. §§ 1263.205 et seg. and case law.

+
Liberty is also entitled to compensation for lost goodwill under Code Civ.

Proc. §§ 1é63.510 et seq. and case law.
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