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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

WATER AND AUDITS DIVISION RESOLUTION NO. W-4655
Water and Sewer Advisory Branch August 23, 2007

RESOLUTION

(RES. W-4655), APPLE VALLEY RANCHOS WATER COMPANY (Apple
Valley). ORDER AUTHORIZING A REVISION TO RULE 15, MAIN
EXTENSIONS (Rule 15), TO INCORPORATE A SUPPLEMENTAL
WATER ACQUISITION FEE TO BE CHARGED TO APPLICANTS FOR
A MAIN EXTENSION.

SUMMARY

By Advice Letter (AL) 140-W filed on February 5, 2007, Apple Valley requests to revise
Rule 15, to incorporate a Supplemental Water Acquisition Fee to be charged to
applicants for a main extension and to revise the sample forms for Main Extension
Contracts to simplify the forms and conform to the proposed revision to Rule 15. This
resolution grants that request.

BACKGROUND

Apple Valley provides domestic water from its wells within the Mojave River Ground
Water Basin. The Mojave River Ground Basin has been in overdraft since about 1950.
The down stream producers filed suit in 1990 to stop this overdraft and the Mojave
Basin Area Adjudication was adopted in 1996. The resulting judgment is an
administrative process intended to provide a long-term reliable supply for the Mojave
Basin. The judgment required a global look at production, return flow, natural inflow,
and outflow to determine if the Mojave River Ground Water Basin is in balance
ensuring that demand does not exceed supply.

Apple Valley is a stipulating party located in the Alto sub-area of the Basin, with
adjudicated rights under the judgment. Apple Valley has a Base Annual Production
Right (based upon Apple Valley’s historic production in 1989) equal to 13,180 acre-feet.
This right is subject to reduction under the judgment, for the purpose of basin
management. Free Production Allowance (FPA) is the amount of water that a producer
can pump in a given water year without incurring an obligation to buy water form the
Mojave Water Agency (MWA), the Watermaster for the Mojave Basin.

292335




Resolution W-4655 August 23, 2007
Apple Valley /AL 140-W/FLC/JPT/EYC/ AJT/i]j

FPA is subject to adjustment on an annual basis and is currently set at 60% (also known
as “rampdown”). Producers such as Apple Valley are limited to 60% of the Base
Annual Production in order to bring the Mojave Basin into hydraulic balance. Under
the terms of the judgment, Apple Valley is allowed to pump as much water as needed
to serve its customers, subject to replacement water assessments.

Replacement water assessments, water production in excess of the FPA in any year,
may be satisfied by transfers of pumping rights from another Producer (leased water
rights) or by purchasing imported replacement water from MWA on an annual basis.
The Mojave Water Agency is a state water contractor and has an allocation of 75,800
acre-feet per year from the State Water Project.

Due primarily to the rampdown from the Base Annual Production Right and the effects
of fill-in growth, Apple Valley has sufficient FPA for approximately 50% of the annual
water production required for existing ratepayers and satisfies the remainder by leasing
water rights. Although Apple Valley has acquired some additional water rights over
the last few years, water rights available for purchase have been limited to small
quantities and on an infrequent basis. Although water rights are not readily available
for purchase, MWA offers a program whereby replacement water may be pre-
purchased at a discount for future years, “banked” in the groundwater basin, and
pumped in future years.

In June 2006, Apple Valley filed an advice letter for a Service Area Extension, Advice
Letter 135-W. In connection with this AL, the Division of Ratepayer Advocates (DRA)
expressed concerns regarding the effect of customer growth on the long-term
availability and cost of water supplies for Apple Valley. Apple Valley's analysis
concluded that at current rates and costs, the average main extension generates
additional revenues from new customers that are more than sufficient to cover
incremental costs associated with the main extension, including the costs of the water
necessary to serve the territory. In addition, long-term forecasting of the cost of water
in the Mojave Basin is difficult to perform with accuracy.

Apple Valley met extensively with both DRA and the Water and Audits Division on
this matter and continued to meet with DRA regarding the service area extension. The
two parties developed an informal proposal to address the issues raised by DRA, a
proposal to which both Apple Valley and DRA have agreed upon. This resolution
implements the Supplemental Water Acquisition Fee.

Rule 15 ~ Main Extension

Supplemental Water Acquisition Fee
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Apple Valley proposes to modify its Rule 15 to incorporate a Supplemental Water
Acquisition Fee, to be charged to applicants for main extensions as a refundable
advance, similar to Apple Valley’s existing Supply Facilities Fee adopted in Decision 05-
12-020.

The Supplemental Water Acquisition Fee requested by Apple Valley will be set at
$3,000 per residential lot for residential developments. For commercial, industrial, and
other types of developments, a rate of $3,000 per equivalent average residential water
use is to be based on the water use of a similar business or facility.

The purpose of the Supplemental Water Acquisition Fee is to fund Apple Valley’s pre-
purchase of replacement water from MWA, or for Apple Valley to acquire water rights
should such rights become available. Pre-purchased replacement water purchased
fromm MWA will be capitalized by Apple Valley and amortized to expense over a 40-
year period consistent with the life of the advance contract set forth in Rule 15.

The pre-purchase of replacement water from MWA and its use over a 40-year period
would address the issues of long-term availability and cost of water supply as it would
lock-in a commitment from MWA to ensure available water supply to Apple Valley.
This would also lock-in a price for that water which would shelter that portion of Apple
Valley’s source requirement from any increases in cost.

In this advice letter, Apple Valley proposes that the Supplemental Water Acquisition
Fee be set up so as to allow the applicant for main extension the option to either:

1} Pay the entire amount of the fee associated with the main extension at the
time that the main extension itself is completed, at the current rate per lot
stated in Rule 15; or

2) Pay the fee per lot at the time the meters are installed, subject to any changes
or increases in the fee that have been approved at that time.

Apple Valley has requested this change because:

1) Neighboring water districts allow such fees to be paid at the time the meters
are installed;

2) A requirement for the applicants to pay the full amount up front might be

problematic in terms of the applicant’s financing for the project and might
deprive Apple Valley’s customers of the benefits of growth; and

3} The need for supplemental water will not exist until the meter is installed.
Prior to this point in time, there is no additional consumption.
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Sample Forms - Main Extension Contracts

This resolution approves changes to the main extension contract forms in Apple
Valley’s tariffs to be consistent with Rule 15, and to incorporate language relating to the
proposed fees, as well as the Supply Facilities Fees adopted previously.

Apple Valley currently has six sample main extension contract forms in its tariffs for
main extensions to serve subdivisions, tracts, housing developments, industrial
developments, commercial buildings, or shopping centers.

Apple Valley proposes that all of these forms be replaced by a sample main extension
contract to serve subdivisions, tracts, housing developments, industrial developments,
commercial buildings, or shopping centers which have a number of sections that can be
marked as applicable or non-applicable to all the various combinations discussed
above. This sample form is intended to simplify Apple Valley’s tariffs and contract
administration.

The new sample form tariff uses language of various scenarios in Apple Valley’s
existing sample forms, with sections added to address the Supply Facilities Fees in
D.05-12-020 and the proposed Supplemental Water Acquisition Fee. There is an
additional sample form just for Supplemental Water Acquisition Fees necessary if the
applicant elects to pay the fees as the meters are set rather than paying the entire
amount of the fee at the time of the completion of the main extension.

The primary new language of the Supplemental Water Acquisition Fee in Rule 15 is as
follows:

“ A Supplemental Water Acquisition Fee will be charged to all applicants
for a main extension to serve a new subdivision, tract, housing project,
industrial development, commercial building, or shopping center as a
refundable advance in order to address issues of long-term availability
and cost of water supply. The purpose of the Supplemental Water
Acquisition Fee will be to fund Apple Valley’s pre-purchase of
Replacement Water from the Mojave Water Agency (MWA), or for Apple
Valley to acquire water rights should they become readily available. Pre-
purchased Replacement Water purchased from MWA will be capitalized
with the life of the advance contract. The Supplemental Water Acquisition
Fee will be calculated as follows:
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Residential developments........ $3,000 per lot

Commercial, Industrial, or

Other developments. ............ $3,000 per equivalent average
residential water use based on the
water use of a similar business or
facility

A complete set up tariff changes, as requested in Apple Valley’s advice letter, are
attached as Appendix A.

NOTICE AND PROTESTS

A notice of the proposed tariff changes was mailed to the service list. The Division
received no comments or protests.

Division of Ratepayer Advocates Position

Appendix B is a Memorandum of Understanding (MOU) entered between Apple Valley
and the Division of Ratepayer Advocates (DRA).

Because the primary purpose of this proposal is the implementation of an agreement
between Apple Valley and DRA relating to a revision of Apple Valley’s Rule 15, to
incorporate the $3,000 per equivalent residential lot Supplemental Acquisition Fee, a
draft, and copy, was furnished to and discussed with DRA.

DRA supports this modification to Rule 15 and has informed Apple Valley that it does
not find these modifications to be inconsistent with the agreement between the parties.

COMMENTS

This is an uncontested matter subject to the public notice comment exclusion provided
in the Public Utilities Code Section 311 (g} (3).

FINDINGS
1. The Water and Audits Division hereby recommends that the tariff Supplemental
Acquisition Fee and tariff sheets set forth in Appendix A are reasonable and should

be adopted.

2. This is an uncontested matter subject to the public notice comment exclusion
provided in the Public Utilities Code Section 311 (g) (3).
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THEREFORE IT IS ORDERED THAT:

1. Advice Letter No. 140-W filed on February 5, 2007, Apple Valley Ranchos Water
Company (Apple Valley) to revise Rule 15, Main Extensions, to incorporate a
Supplemental Water Acquisition Fee to be charged to applicants for a main
extension and to revise the sample forms for Main Extension Contracts to simplify
the forms and conform to the proposed revision to Rule 15 is hereby adopted.

2. This resolution is effective today.

I certify that the foregoing resolution was duly introduced, passed, and adopted ata
conference of the Public Utilities Commission of the State of California held on August
23, 2007; the following Commissioners voting favorably thereon:

/s/ PAUL CLANON
Paul Clanon
Executive Director

MICHAEL R. PEEVEY
President
DIAN M. GRUENEICH
JOHN A. BOHN
RACHELLE B. CHONG
TIMOTHY ALAN SIMON
Commissioners
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APPENDIX A
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APPLE VALLEY RANCHO:  ATER COMPANY ORIGE b Col BUC. Sheet o, $63-W
21160 UTTAWA ROAD
P. 0. BOX 7005
AFFLE VALLEY. CALIPORNLA S2307-7005 Cuncaling Cal B1LE Bhoat No.
RULE NOQ. 15
{contineed)

MAIN EXTENSEINS

c L f A Supplemental Warter Acquizition Fee will be charged to all applicants for
amain exlension te #Fve o uew sobdivision, tact, housing projeet, dustrial
e slopuens, commersial bgiWing, or shopping setier a8 3 refundabie advamnce
in smder {0 addeess Bsues of Ipog-tenw avarlabibinr and sost of waler sopply.
The purpose of the Supplementnt Weter Acquisition Fee will be to fimd AVR's

F R eplacement Watar fieam the Mojave Wetar Apency (MWA), ar
for AVR. 10 poguios wator Hphts shwild they Boomne resdily swailzhle, Pas-
Pirchinsed Reaplacement Wister purchased from MW.4 will be copitalized hy
AVR and amortined o expense ovel a d)-year period eonsistent with the life
af the advance: contract, The Suprlanenial Watar Acquisition Fee will be
alowlsted e follows*

Resddermtial develOamonis ... oo e e simerers moneer 5 5000 per Jot

Commeecial, bpduskizal, or

B BV 1 erevaareseecrmem s varnan s mom s eeneees S G0H pex equdvalant
average residentind wator ves
based on the water wa of & simifar
bwatness or facilicy,

Applicanin orill have e eption to either: 1) pay the entire foe al the Eme of
ommpletion of the main extensico.al the curront i of 2 pay the fos for each o,
or conivelent, s the tio the meater is set, subjoct 1o whatever changes i the

rabe or sabtwes of the fue are in affect at thu thue.

“Deveopoeett By which usr of water rights 39 provided for ueder the Water
Supply Agrooment betwea AVR, sod Fess Rench Water Company are cxzyapl
Trotn this fze.

8-2 8——-3 3-8 8 8- 3

{contimmed}
I beosented by wihiy) Tead By {1 be fmeried by CoL PICT
Advice No. _ B40<TF LEIGH K JORDAN Dtz Filed
Tashe
Effitive

Dies, 180, EXECUTIVE vIUH ¥EESTDENT
Hile Eaeschition M.
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APPLE VALLEY RANCHL,. #ATERCOMPANY RE. SEG  Col PURC ShoseNp.  _S66W
T OFTAWA BOAD .
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RELENO. 15
(eentimcd}
MAIN EXTENEIONS
¢ 2 Refirds
% Theamount advanced wndar foction C.la, C.Lb, C.15 €.z, and C.LE (]

shall bo subject torrfimed by the otility, in cash, withou! itteress, w the pasty o«
partics entitled thereto ns set forth in the following o paragraphs. The total
amount so refisnded st not <wooed the tocl of the amount wdvanced sod for
2 perind nof 10 exceed 40 yeses after e date of the santrect.

19 Paynirrt of refunds ahatl be mads net later than kun= 30 of s2ch year, begioning
fheyeay following execwtive ol wakract, of oot later than & monthe aftor the
coairart axmiversary date i€ e a0 snnivarary date basit,

.4 Whenever costs of mein extemalone mudlor speciz] facifities kave beem advocated
pemumt to Section C.la, Clh ar Cla, the otilily skill eemelly efod o te
confrect holderz an amoont equal to 2 ¥ pooeal of the advamess undil the peitedpal
smotmts of the oretracts have haag fally repeaid

Wherrver aosts af specin] Befliies have besz axdvimoed pursuant 10 s&tions ©.14, v
C.1.6., s SONT 80 Advanccd shall be dvided by ke apober of lots for Bving vnils,
whichever is preater) wiich iha speciaf facilitics are desfgmed to acive. to obtain an
averags advance per o {or Bving ity for speckal Bwcdlitices.  When anciber hedlder
apphio for & madn edenaion to serve any low for which the apesiz} thctliticg see o be
used, the new »pplsant shall, in adfition 19 he wuts of b proposed maic extension,
also advespe an amonnt for epecial Seilitice, Ti08 smmoant shall e the averzge advence
per Iot for ppocia] fudlies For each Iof to be wand L 2 U8 percent of the aveuge
achanoe for each year in which refond have been due and peyatic oo the aripinal
COHRTECT, Promtedt i Junc 30, or the oemiract ancdvarsely daee on v muctbly besks.

The amunt edvansod o the utility by the new geplicant shiell be immediately refinded
to the holder of the original comfract, which inchaded the cont of the special faijjiies, and
the odzisal contract advance will be rednced accordingly, The ufility will thenceforth
stfiind 2. 35 percent anmanlly on each of €hs contract ariints, o4 debermined shove, to the
holdars of the contract.

Advamses and sefnds hased op addfional buildfer participstion will he detartined in &

T o case shail the refimd oo any contact excotd the ameunt sdvanced.

{oontinasd)
(Yo D¢ Basareed by nBBLy Feausd By T be mweried by Cal F11C)
AdviceNo.  140-W LEIGH E., JORDAN Thasa Fiload
Naums .
Fffective
Dee. M, ERECUTTVE VICE PRESIDERT

Tifi Feaviution No,




Resolution W-4655 August 23, 2007
Apple Valley/ AL 140-W /FL.C/JPT/EYC/ AJT/jl
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UTIEITY: Nanwe: Applke Vailey Ragchos Water o,
Adifress: PO, Box 005, Apple Vallay, A 92307
AFFLICANT: Name:
Adilress: ‘
City, Fiate Zip
FPRELPMIMARY STATEMENT: This contract is ttered fnko purssant i the requitemments of znd ie

seardamee with the varios appheabls provisions of the TN Meain Bxtension Rale (heroinafter referred
5 the "Rule™) in effect and oo fil= with the Cakifiemis Pubiic \itilbies Commision "CPFUCY), a copy of
which & availsble upon regquest, Thie autract does mok reguing sposific suthoriation of CEUC o mmy
out the dontract termz mod) conditions.

FLRPOSE OF CONTRALT: Applicsrt heochy spphiss for 2 water main ex(emsiorr, The facitics
arwotk: deseribad in attached Exkikit B shell be inptelled oo petformed by Uility and those deprribed in
Exhibit C instalied ty Applisant and aomveyed to the Uslicy, Such fecilitics will be weed for the pupase
of furishing public wlility water service fo that cortain propenty whose location i deseribed below andfor
delineaind o the magp witahisd 82 Extibit A and known ag:

Miin Eotensios fir Lacated s

R [Brocription & Hod — bak and yatrasi]

Jok Mams |

Uhility agpees that it will, a5 soon 2 tecessary materiek and labor are available; and pecessary permifs,
mmmmm sutharizatione have besn chtained, oomuneice and pressoute to
cotapletion with all respovable diliFpanos G work, of insialfing the fuelilkes v performping wosk deseeiocd
in attached Fxlihit T, and when the facibities ot work described i Exhibit B hes bosnomplated, and ke
Sucitles described o Extibit C 3n2 pomplete and accepted by LAy, and, if Applivant daciz Opion 2
with rmepect 4o Section C.I £, #w raqoirements of the Mpin Extersie Conteact For Sapalemental Water
Asguinitioe Fes Paid Under Optiest 2 Rave heen met, will provice ubihity servics in scoandatos with Uiilly's

feontingel)
{Tg ber insantat by o) [Tobe insertad by Cal. FOC)
AdviesNo.  MOW TRIGHK JORDAN Date Filed
Nawoz
. Edeetiw
Dec. No. EXFCUTIVE VICE PEESIDENT

Tide Resohuinn Ka.
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FORMND, 5 Paar 2 of 4
MAITt EXTENSION CONTRACT

BACL FETRS 10 RE INSTALLED iN)
1. Subiect to Refomd (Section C.3) |
a)  Dizrfhatigs Svgsr {Applicaine — Nen Applicable) I
Applicant shall stvence the amousy of § 15 vaver the oozl of dutibutjn Feiites or work |
pecformed desaribed in Bxbibit B purment to Secfion C.1.9. of Rule Na, 13 which zmavals ietudes |
$ which has already been deposited pursuant do Section AS.b, of Rule No. 15, befiwe conséraction i
of the rain extencion: i vommenced, mbject o revision of the smoumt advanced pursnant to Sentit A6, i

|

|

I

23

of Rele. Applisant agrecs io pay the cost of instafled fueilitics dreciiod & Exhibit €, poryoant s
Seetions C. L.c. of Rule. T prtipn of sich 05t 60 be fresed as an Advanee Subject Tio Refond shali nnt
xeoeed §

B)  Specigl Pagfiftiee (Applicable - Non Applicable)
Applicent stwll advanee the estimated cost of speeial feeilities {oiher than fire protection) descrabved in Kalibit
B pursunzt 10 Seetloe C.01.b, of Rule 15, whichis & ~ ur pay the coge of gpecinl facifities, Jeacibod
s Bxbilbdt C, izgtalied purwuant b5 Section £.).c. of Rule 15, the sxnomnt of sush cost 10 be treated az an
advance subjerct 1o efusd Bot 10 exceed £ . o travefor good title o sad Bedite: to mility,
Bither amaunt ig 10 be refiipded poemant 1o Saction €. 1o of Bule 15 Themha-ot‘idsw:hwﬁgmm
be seeved by theso special fucdltize aha) he conzidared to be

o}  Sypplr Faciliiss Foa  {Applicable - Now Appiieable)
Applicant shall advance theammumt of $ ___ thecost of supply Eadlitics kot described in Exhildt B
sirguent o Secen (1.6 of Fale, This smount s for 5/8™ Meter Equivalents, Which i3 spread over

perccls.

4} Supplemepig) Wit Auquicition Fre (Applicabls - Non Applisshls) (Optioe 1 - Option 2§

Anplicant ghall sévense the amount of ¥, 5 (b gt of speslements! water acquidilion fee described in
Exhibit B parsuant to Scetion: C.1.£ of Bule, pekd prior o complition of the projecs accorsting to Oprica 1.
This smount is for __ remiential koéw and commmercial, indusirisd, o other sieters witlt ____ _average
reidmlial wilor v Sqoivainnts besed on the water use of 2 siimilar inminess or facility, I Applicant elects
10 pay the fee mder Optitn 2, & separaie Wiz Txienaig Coatract For Stpplemental Water Acquisition Fee

Paid Uhasder Option 2 must he execnted.
3 Mot Sylgeot ko Befind
z)  Fhukeot=tion (AppHeable - Non Applicable)
Hthe distdbation systan is decgned (o mest firs flow raquirements in axcese of the minioam fre Gow
cortained in Section VI Ha) in CPUC Getweal Ovder No. 103, as arikred by Pecizion No. $2-04-082
daed Apsil 21, 1982, Applicant shall pay, az e costributoa in 2id of construstion pursuan: o Section 1.2
of Rule; the increase in cost of the distribution maing necsssany to meet sach higher fire fiovw requiremenls,
Ths snwapt of such cost, mdudsE in sither xhibil B or Exbibit G, ia § -
{gemtinued)
{10 be maeried by atllity} "~ {To be erted Ol RUG)

Advice Mo, M4 LEIGH K JOBDAN Pai Filed
Mewe

Dee No. . EAECULIYE YICK PRESIDENT
THa

B e — e

Efectie

Rasalution Mo
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3 N}
{confnued}

[f peivate fire protection serviess o other fecilities ars incloded i (12 disyibution sysem for which the ()
customer iz responsible G the cost and which Uhikity will owa pasia? 16 Rl 16 — Scrvice Coomoctions, |
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1 facilitizs other Wmn maina orbydrants are roquired 3 provide supply, presatee, or torege primarily fur
ﬁmmumamvmmwmﬁmmaMmmmmsmm@whﬁm
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D3 of Bule 15, hmﬁmﬂmﬁmﬁwﬂwmmrmmwmﬁm
peatbction sarvice, which is §
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will not, within » reasonable peiod, develop sufficiant revemme 1o make he extrozion selfsupporiing, ar if
for some pther reason it appeam io the utity (it 9 main extension contract would pheos an exsessive tnadon
on custoes, e ablity may reqvire norpefindable eonirfitions of plant Soilitics from developers ic Liow
of an advanoe gubject o refind. Applicat sgrees 1o nowributs the amowst of § b3 pover the cost of
Daeilltles described Insaid Exbilii B belire soostroction of the main extension 5 commeneed, mhjact o
rovizicn of the aman? advanced purruant $0 Steticn A 6.e. of Bule. Applicant agrers 1o pay the cost of
irstalled farilitien desstibed in Bxbibit C, parsnant 1o Section C.1 . ef Bube, such ot tn be reand as a
contrEution,

— e A e

REFINDIE: The amatnt Advaticed Subjort to Befiund sfall be refonded purevwsnt o Section C.2, of Ruis. i
mntil Applicant shafl notify Uthiity in wridng to the cantrary, 2il rofimds heveunder chall be paid by Utility |
o Agrplicar !

ADJUS TOCOBT S B OFFERT: Amcunts advawad or

coattibiied are subject 0 pditmtment porsuant b Setion A 8.e. o Releund Uity shall have the dght
e offset against any refinde paiyablc horeander, the apionnt of any ndehtadrass e due or owing hy

|
|
Apglicant to Utikity. an

feominued)
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Advice Mo 150W LEGH K. XORDAN Exete Filad

Iepyme
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atty and o1t pemits e nther svommental anthacizations which mey be reguived for the mstallation of

the: facilities. Applicant will provids soy sesetests o rightz-of-way wequired for e instellstion

T to conretion.

BUCCESSORE AVD ASSIONS: The abligutions of the spplicant etall be joint med seversl This I
apresvent shalf bind &nd inuTe to thebesefitof the hein, representatives, execators, sdministrators, !
succesiors endfor assignn of the reapective Farties bereto,

[CIION OF PUELIC * This Qoriracs shall zt 8 bimes be I
|

mibiject 1o gueh igngrr of modiBications by ths Pablis Thiliics Comedasion of S Sinle of Calikonia
br #x said Comeoission 1wy, frona thos in time, direct in e exereise of 718 furizdicticn. |

CONDITIONS: The Utility swill ol be required to meks cetensans ander this Comtract where the o}
|
|
i
i

1

Thaeffective of this Contract skall be - |

(et}
SHGNATLURE PAGE:
Dated: .20 By: }
Sfardborizrd Regresentative of
Applo Valloy Rauchez Water Compuny
Titde:
Dated; 220 By: . |
Anthorized Brpresaptative of Applicant
Tatle: 15
{To be inamrted by utiliny) (To s inmertzd fiy Cal. FHCY
Advice No. LW LESGE K, JORDAX Tote ¥iled
Nare

Effective

Dex. Mo, EXELUTIVE VICE ERESIDENT
Title Rescluc

N,
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APPLEVALSFY RANCHOS W. 200 ORRIRAL __ Cal, P.U.C- Sheet Nou SeLW
21760 OTTAWA ROATD .

B. 0. BOX 7005

AFPLE VALLEY, CA 52007-7005 Canvoling Cal PXLC. Sheet Mo,

NO.L G- ol 3

—E
R~

MARN

MARN EXTRNSION CONTRACY
FOR SUPPL.EMENTAL WATER ACOUISITION FERS PATD UNDER QPTION 2

JOB & JIOXXEXX

UTILETY: Name: Apple Valley Ranchas YWater o,
. Alilro: F.O. Box 7005, Apple Vally, CA S2307

AFPLICANT: Name
Adkiress:

Ty Bme Zip
W This coatracs fs cotorod bt ptremant 60 the reqiremenis of and in
aceordaneT with the veriow spplicable provisions of the Utty'y Main Ratensiun Rl fheslnadier refared
1o 28 the "Ruic™) in offcct sod on fike with the Celiftamin Poblic Bhilites Commmizeion ("CFUL™, 3 copy of
which & wvailehle upon request. This coniract does not reqire spaeifin awtiorization of CPUC 1 senry
BUBPORE OF CONTRACT: Agplicemt bk apyplied For & water main xtensipa by exeruting a
Brefimsirary Maim Extension Coatract with Uty fir the main sxtersion describod tnjow. The
Saeilitics or wodk o be sxstalled or performed by Tlity aid thove installed by Applicant sod vooveyed 1o
the LRility, with 1he exorption of Sugplemenial Water Acquistion Foes, zr= descritead in Bxh it B and in
Lixhribit C attached to thed contrast. Such facibitien will be used for the prupose of furnishing public
atility water serviee do thet sectatn peopanty Tocated 25 described bedow andinr definsatad on the map
attachod to that comiract az Bxhfiit & and koown aat

Hain Extemeion for Lacated at

Ldab Noane {¥agerption oF bocwiioo = bebvren . and ¥ siresix]

Uitity mperoes that B will. 33 5000 86 nescssary meterials and Ishor are availabis, aod neotssary permnits,
frznchises, linensrs ar other povernments] aushorkzmtions bave bem obduins, cocunence aid proseouts 1o
eimttpletion with afl soasonahle diliprese the watk of iauabiing the facditios or perfneing Wil dezcrihad
i attacdad Fxhikit B, and whe the facilities or 7tk Jescribed in Bahibit B hag et covepleted, znd the
facilitics despribet n Bxhibit C are complete and ascepted by Unifey, and, if Applicant elscts Option 2
with respect 1o Seetion C.LLE, the requirements of the Maip Extexsion Contract Yor Supplemesital Water
Acqoisidon Fer Paif Under Opthett 2 dave been nxt, will poovide wility sarvice: b secordance with Liglity's
ieTiffs,

iz eavmiract covan Supplamental Water Aoqeisition Freg which Applicant haz slecied to pay
tmdey Option: 2, at the tine the! mcters are set. The Supplemental Water Acquisition Fees to bepaid by
Appluﬁmmmmmmﬁaammmmmmmhedm&ﬁbﬁ A aitashed tothis contruct.

e S

(comtimued)

(T b inserted by mtilitg) Tnswed By {Ta ba insevied by O, PULCY

Advics No 14w LEIGHE. JORDAN Diate Filed
Hue

Eftciive
Dec Mo, EXELCUTIYE VIDR PRESIEMT
Titlz Bezclodion Noo
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APSLE VALLEY RANCHOS % BRCO, OREGINAL  Cal PUC Sheot¥o  SW0W_

780 OTTAWA ROAD
€. 0, FOX 7005
APFLE VALLEY, CA 92207 7005

Cal. P.ULC. Sheet Mo,

1

Ag;ﬁzantshuﬂadvmcth:mmnfs 7 , the: cost of supplemental wats acquintion fie
shescribed i Eochdhit 5 puargnant 1o Seetim C.1.£ of Rale M, 15, paid at the time that the: metors aoe set
acomrding to Cption 2, This amomnt s for mﬂmmmmmmmm

other metars with X idoriial water £gc oqu

by ERifity tor Applicans.

v oot vt bewn el it (hat tine

socsiains antior aszipne of the respective Fartics hacio,

The effective date of s Contract ] be
{Tatd)

(pocaired)y

i
|
|
|
beaed on the wirter a4o of & imilar i
uginas or Bcilily, mabmtxmmxsuhmwmmtﬁtMm&cmwmofﬁ:Fw ]
apymoved by the CPUC spglicatile Lo xuy meters pet 4By yurh chunpe is appevod, I

KENUNDE: The smomt Advansd Sl 1 Refinnd shall be refindsd pursant 1o Section .2 of Rule |
Ne. 15, Uit Applivent shelt notify Uiility in writing tor {hecontrary, sl refards beresdler shetl be peiid |

ADJUSTMENT TO COST AND UTILITY'E RIGHT TO OFFSET; Anoans sdvaneed or contribated |
A et in sdjastmmt purmam! b Sefign A6, 0 Rilleand Thility shall have the right fo offidt ageie. |
any refmis paysdle heremicr, the smoe of sy indebbodess then dueor uwing by Appdioaut to Utility, ]

CORIITIONS:  The Ukifity odll close this contrazk 4t the eat of the caleadir year in which the maiz I
mxtengipn in comnpleted covering whatever Supplimenlal Waret Anqeisition Fees have boc paid vpis that }
poit. Applicant aod vtility agres t cnferinfo & oy comtract for each subeequent calendar yoar, wntifall |
meters have bom pot, which will cover the: Supplanenial Waitr Acuivilin Fees due oo whatkever rectsss 3

|

Supplements] Waicy Aoquisition Fess peid under Option 2 ars sabjsct to wistever changes in rate or mdue |
of the Feo whith mey have been approved by the CPUC ot the fine that fhe meter i¢ get, |

SUCCESSORS AN ASSIGNS: The ohligitions of the Applicant chall be faint and svere]. This i
sgreaperi shall bind and imare to the henefit of the hedrs, ryresentatives, executors, administators, |

JURISDICTION O} PUBLIC LNy UVLKS COMBHENTON:  This Comract shall ol sl tinss be i
Suhjeat to such champes, or wodificatiog by G Public Tiiftics Commissinn of the State of Californis ar ]
1= gaid Commicsion may, frot time to e, dinectin the exercise of e jurisdiztion. I

" (To b inwrial by 0Ly jr—

Advier N 180 W LEIGH K. JORDAN
e

Dor. No EYBCUTTYE VICE PRESIODENY

Thie

{Tobe inparied by Cal. PULC)
D Filisd

Efictive
Rranivtion Vo
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AFPLEVALIEY RANCHORS W  TROO. QRIGINAL sl PXLC. Shoe Mo, SN
21760 OFTAWA ROADY
P. O BOX 7005
APPLE VAIIFY, CA 923077005
Cancoling Cal. B, Slwet Np-
FORM NQ. 6 Page S of3 )]
MAIN EXTENSIGN CONTRACT )
{ooptinned}
SIGNATURE PAGE: i)
Peted 0000 A By )
Anthorzzod Keptesentativa of
Appls Valiey Rarchos Water Compamy
Titles . )]
Dated: 0 By )
Autherized Reggreeatstivn of Applicant
itk LH
{To be inteetod by oty jr—o [To bo fatorded oy Cel, FLULE.)
Acheioe Mo lagw LEIGH & JORDAN Disto Fike)
Name
Effciive

Dec. Mo ERECUTIVE VICE FRESIDENT
Tl Resofuchets Mo-




Resolution W-4655 August 23, 2007
Apple Valley /AL 140-W/FLC/JPT/EYC/AJT/jlj

APPENDIX B




Resolution W-4655 August 23, 2007
Apple Valley/ AL 140-W/FLC/JPT/EYC/ AJT/jlj

MEMORANDIM OF INDSRSTANDING

Thiz Meraorandum ¢f Uodeaamanding (MOU} i entéved inzn between Apoke
Valley Ranokas Water Compamy (AVR]) and the Divition of Retepayer Advocaiss
{DRA), coltectivety, the Partica,
1. Regitals

A, AVR's crrent rates wears 2zt in Docideon 05-12-030 issead by the Catiforain
Pubifc Utiltss Covunission in December of 2005 fiar (st Year 2006 mud Bocalation
Years W07 and 2008,

B Sinot 2003, AVR has boen requlritug applicants iz A majn sxtevsiea to sdvance
th vost of the anquisiton of ene acre foo! of Bave Anrval Preduction waler vights per
sesidantial lof as vpooin] Padlities vnder its Mais Exionsion Rulrs. AVE hax informed
DRA that it bagan haviog diffleuity aoquising waterrights with 12 resnit iht, in sbvae
casts, by e teve water rights coedd be found sveildble for purchese, the coathad
Ingrensed nver tie, e, oonmeit market prica advanced by spplicants, and eventudiy the
difficulty reached & point whore AVR was wasbie e find any water rights avsilabla for
yurchage, AVR anrently hat approccimately $1.5 mittinn of moveys advanced fom
applicents for main exensions for the purpoes o soquiring wator ights md for which
AVE hes not boen sble {0 fad water fights evadable to porchase. Alloongh watst Hghviz
are not readily avadlable for surchase, the bMajeave Water Ageacy IWA) hias a program
undec which Foplasemeet Wab i e pre-parchased for futm yeors, “panked” in the
groundwater hasin, and pumiped @ the fihire years, This M4 deals with the resolition
of this sitoation.

2. Agreements andd Undarstzling

A AVR agrvea to file en aivios Ieites ty rodify itz Main Exbesion Rule (Ruls 13)
{0 Ineovpocate 3 Supplamentsl Water Acquiziion Fes, 1o hechsrpad to ipplicats for
N extensions a8 3 refindshls advance, similer (¢ AVR™p exizting Supply Facilitios Fec
adopted in Devision 05.12-020, in onder 1o addzess isdwes of lonputerm avaitahility sad
ot of water supply, The Supplemental Water Aoquigiion Fee regquesicd by AVR will
b 26l 4 §3,000 per rasidentinl lot for Recidential developenents and fur Coremescisl,
Industriel or other types of devel opmesits, will be zef of a rate of $3,000 per equivalnt
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Everape residumnial watty use based an tha water nse of ' ghmiler bugloess or Bscflity. The
#atnd purpegs of the Supplements] Water A cquisifon Fee will be o fund AVR'S pro-
parchese of Beplacement Witey foom BAW A_ or for AVR. D soquins wrtor 5ghis showld
they bacoinsemadily availsble. Bra-purshaead Raphicement Water parchesed from MWA
wilt be capitalized fry AVR mwd emeatized fo maperss ovar B 40—y poriod cumsishat
with tho lifs of the sdvince contrart se: forth in the Maln Exemion Role, AVE proposes
o file the ardvice latter within sprroxtmately 30 days Som the dabs ofthis MOU.

B.  The Parties sproe to support AVR'p advice letter filing described aterea The
Prrtics also agres that fhesfia described sheve is appeapriate theoagh Desensber 31, 2008,
Eijther Party may proness chaagts to the cxistaros, simount, saiune, oo impose of tha fees
fn AVEs nent ORC procoading, o sobstquent rocssdings, £ be sffective Farmpry 1,
2009 or later, Bither Parly is froe by oppots any such geoposed dhianges.

€. ‘The Pordes agree that, unti] the above refarenced Supplemental Water Acquiaiton
Fee beotmes effestive, AVR will courinoe b coflect from applinstts for mmado extension,
28 g refimdable advanca, the qurrent marked cost, as best it czn be Jetomzined, of vos
acre-foot of water rights per residential lot. The Paries agres fiet these monsys, along
with all sthermaneys coffected to purchace water vights for whick AV has not
cxprnde bexmue of ity inability 10 fod water Fghts svellahls io purchons, shli bewsed
b9 preprrchass Replacersent Waser Gom MWA of ko rehass waler rigiis bom the
Mofave Basin shaald any botoroe readily availabi af the tima.

I Asefthis date, AVR harin its panseseion apprmocimately §1.5 sriflion ofvaspent
monsys which wera tollectsd from applisants for mefn extondone for the purdhaze of
water rights. The Parcies agree that the mooeyt collsceed by AVR s0 far and any
sdditiens] cdiected Hypiph December 31, 2008, sithar for the parchase of watet righte at
ther oxwent market price or a5 Sopplemental Walcr Acquisition Foes marsnant ts the
modificmion of AVE's Main Extension Risle anc it becoes ffbotive, wilt be
comdhaed by i Furlies (o all purposes ko be fhe coatiet amps, appropristely
advanced, to have bom coliectad o apglicants £ the asquisition of supplomental
wates, The perties agras thet he amount of water fights end/or pre-parchased
Rephicemen] Waber murhesed by AVR with the moners colleciad as describred tbove
frough Deswber 31, 2008 will be conzidered to bo the opreet ssnount ty have heen
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acquired. The Parties agres that this ammwks of ioneys advanced and the amomis of
waker 7ights and/or pre-purchasad Replecement Water parehased by AVR with the
rvoeys eolleciad Az deseribed above trough Peeember 31. 2008 will be uged a5 the
beads for sciiing mtes to bs effective FHom Jomery 1, 2000 aorvand. Tha Parties agres that
sither party in the next gexeral raie lnereage poceeding may Propose a differont maama
of slieetion, on & grospootive hesis, from famumy 1, 2008 prwand, ad cither party may
Prupost same Sther ratemaking ireatment i wousys collected on vr sftex Jamury 1,
2008,

E. The Pretics agrea That the puxcadures dreciibed sbeva with regpict fo the pmounts
of mooeys advanced snd the amoaumts of wats righte sndior pro-parchiared Repiacemient
Water parchused by AVR with the money= collecied through December 31, 2008 will be
reflected in A VE's next GROC aloag with any sonteqnent and consistent impact on rebs
bz ayd empeinses. The Partics agree not to peek chinnges iy AVR'2 rabes to wefloot the
chengad prceiutes daseribed m this MOU that wonld be sffective prior to Jama®y 1.
2,

F. The: Parlies agree that no sigretory o the MOU assumes pemonzl HebiEty as a
reqlt of s agreemend. ANl rights snd ranediey of the Penies ave Kmited to these
availible befoee the Commissinn,

DIVISION OF RATEPAVER AFPLE VALLEY RANCHOS
ADVOCATES WATER COMPANY

By
T,
Expoutive President

Califtoria Publie Utiliies Commission Appie Valtey Ranchos Watsr
Dividon of Retepayer Advocates Campary

505 Van Noss Averee 750 Waghhun Read

Sam Frameison, CA 94102 Downey, CA 90241-7002

mmgﬂzm Detad: Octobr £5, 2006




